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INDEPENDENT AUDITOR'S REPORT

Washington Courty, Arkansas Officials and Quorum Court Members
Legisiative Joint Auditing Commities

We have audited the accompanying regulatory basis financial statements of the general fund, road fund, and other funds in the
aggregate of Washington County, Arkansas, as of and for the year ended December 31, 2007 as listed in the tabla of contents.
These financial statements are the responsibility of the County's management. Qur responsibility is to express opinions on these
financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepled in the United Siates of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Compiraier General of the
United States. Those standards require that we plan and perform the audit {o obtain reasenable assurance about whethar the
financial statements. are free of material misstatement. An audit includes examining, on-a test basis, evidence supporting the
amounts and disclosures in the financial statements.  An audit also inciudes. assessing the accounting principles used and
significant estimates made by managemeiit, as well as evaluating the overall financial statement preséntation. We befieve that
our audit provides.a reasonable basis for our opinions.

As-described more fully in Note 1(B and C}, the County has prepared these financial statemments: using accounting practices
prescribed or permitted by Arkansas Code, which praclices differ frem aceounting principles generally accepted in the
Linited States of America. The effect on the financial stafements of the variances between these regulatory accounting
practices and accounting principles generally accepted in the United States of Amiefica, although not reascnably
determinable, are presumed to be material.

In our apinion, because of the gffects of the matter discussed in the preceding paragraph, the financial statements referred
to above do not present fairly, in conformity with accounting principles generally accepted in'the United States of America,
the financial position of Washington County, Arkaneas, as of December 31, 2007, or the changes in its financial position or
where applicable, its: cash flaws; thereof for the year theh ended. Further, the County has not presented a management's
discussion and analysis that accounting principlas generally accepted in the United States has determined is necessary to
supplement, although not required to be part of, the basic financial statements.

The financial staterments referred to above do not disclose all the required information conceming. deposit risks, which
shoitld be included in order to confarm with the regulatory basis of accounting described In Note 1(C).

In our opinion; except for the effects on the financial statements of the omission described in the preceding paragraph, the
financiat statements referred to above present fairly, in all material respects, the respective regulatory basis financial position
of the general fund, road fund, and other funds in the aggregate of Washington County, Arkansas, as of Dacember 31, 2007,
and the respective changes in the regulatory basis financial position, and the budgetary results for the general fund and road
fund for the year then ended on the basis of accounting as.described in Note 1{C).

In accordance with Govermment Autiifing Standards, we have also isstied our report dated April 9, 2009 on our consideration of
the County's internal controd over financial reporting and our tests of jfis compfiance with certain provisions of laws, regulations,
contracts and grant agreements and-other mafters. The purpose of that report is fo describe the scope of our testing of intemal
cortrol over financial reporting and compliance and the results of that testing, and not te provide an opinion on the internal control
over financial reporting or on compiiance. That raport is an integral part of an audit parformed in atcordance with Government
Auditing Stendards-and should be considered in assessing the results of our-audit
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Our audit was conducted for the purposs of forming opinions on the accompanying regulatory besis financial statements of
Washington County, Arkansas. The accompanying finansial information fisted as supporting schedules in the {able of contents is
presented for purposes of additional analysis and is not a required part of the financial statements: of Washington County,

Arkansas. Such infermation has been subjected to the auditing procedures applied in the audit of the firiancial statements and, in
our opirion, except for the effects on the financial information in Schedules 1 and 2 of the omission described above, such
information is faify stated In all material respects in relation to the financial statements taken as s whole. The supplementary
infarmation in the Schedule of Capital Assets fisted in the table-of contents as Schedule 3 is required by the regulatory basis of
presertation-and is presanted for the purpese of additional analysis. We have not applied augditing procedures to this information
and, accordingly, we express no apinion on the Sehedule of Capital Assets.

DIVISION OF LEGISLATIVE AUDIT

Sogeriflmo

Roger A, Normman, JD, CPA, CFE
Legislative Auditor

April 9, 2009
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING, COMPLIANCE AND OTHER MATTERS,
AND OTHER ISSUES BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Washington County, Arkansas Officials and Quorum Court Members
Legislative Joint Auditing Committes

We have audited the accompanying regulatory basis financial statements of the general furid, road fund, and other funds in the aggregate
of Washington County, Arkansas, as of-and for the year ended December 31, 2007, and have issued our report thereon dated Apsil 9,
2008. We issued an adverse opinion beeause the Coeurnty prepared the finaricial statements using accounting principles prescribed or
permitted by Arkansas Code, which differ from accounting principles generally accepled in the United States of America. The effect on
the financial statements of the varizinces between these regulatory accounting. practices and accounting prineiples generally accepted in
the Linlied States of America, although not reasonably determihable, are presumed to be material. However, with respect to the basis of
aceourting described in Nete 1(B and C}, our epinions on the general fund, road fund, and other funds in the aggragate were gualified
becauss required disclosures were not made concemning deposit risks. We conducted our audit in accordance with auditing standards
generally accepted In the United States of America and the standards applicable to financial aldits ¢ontained in Govemment - Auditing
Standards, issued by the Comptroller General of the United States.

In planning and performing our audit, we considefed the Counfy’s Internal control over finarcial reporting as a basis of designing our
auditing procedures for the purpose of axpressing our opinions on the financial staterments, but not for the purpose of expressing an
opinion on the effectivensss of the County’s internal control over financial reporting, Accordirigly, we do not express an opinion on the
effectiveness of the County’s internal control over financial reporting.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and would not necessarily identify
all deficiencies. in intemal cantrol over finaricial reperting that might be significarit deficiencies or material weaknesses, However, as
discussed below, we identified a cerlain deficiency in internal control over financial reporting that we consider to be a significant
deficiency.

A conttrol deficiency exists whan the design er eperation of & control doés fot allow management or employees, in the normal course ¢f
performing thelr assigned functions, to prevent or detect misstatemenits on a timely basis. ‘A significant deficiancy is a control deficiency,
or combination of control deficencies, that advérsely affects the entity’s ability fo inifiate, authorize, record, process, or repert financial
data rellably in accordance with the regulatory basls of accounting as prescribed or permitted by Arkansas Coda such that there is more
than a remote likelthood that a misstatament of the County’s financial staterments that is more than inconsequential will not be prevented
or detecied by the Caunty's intemal control. We consider the following deficiency to be a significant deficiency in intemal .controt.over
financial reporting:

2007-1 Te ensure the proper safeguarding of assets, financial accounting duties relating to initiating, receipting, depasiting, disbursing,
and recording cash fransactions should be distributed among appropriate employees. The County officials, as specified in the
Other Issues seclion of this report, did niot segregate these duties {o sufficiently reduce the risks of fraud or error and properly
safeguard the County's assets, because of limited financial resources. We recommend that the financial aceounting duties in
each office be segregated among employses to the extent possible.

The County officials, as specified in the Other issues section of this report, responded and indicated that thelr offices will
segregate the duties rélating to initiafing, receipting, depositing, disbursing, and recording cash transactions.to the extent
possible with the currert staffing levels:

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote likelihood
that a material misstatement of the financial statements will nat be pravented or detected by the County’s internal control.
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Our consideration of inteémal control over financial reporting was for the limited purpose described in the first paragreph of this section and
would not necessarily identify all deficiencies in internal control that might be significant deficiencies and, accordingly, would not
nécessarlly disclose all significant deficiancies that are also considered to be material weaknesses, However of the significant
deficioncies described above, we consider item 2007-1 to be a matorial weakness.,

The County's response to the findings identified in our audit is described above. Wae did not audit the County’s response and,
accordingly, we express no opinion on it.

Compliance and Other Matters

As part of obiaining reascnable assurance about whether the County's financial stetements are free of material misstatement, we
performed_tests of the Gounty's complianics with certain” provisions of the state constitution, laws, regulations, eoritracts and grant
agresmants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts:
However, providing an ppinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express
such an opinion, The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Govermnment Auditing Standards.

The follewing issuss are not significant deficiencies, material wesknesses or material instances of noncompliance, but are issues that are
presented to assist in the efficient operation of the County.

The commentary contained in this section refates to the fullowing officials that held office during 2007:

County Judge: Jerry Hunton
Treasurer: Roger Haney

Sheriff: Tim-Helder )

Tax Collector: David Ruff

County Clerk: Karen Combs-Pritchard
Circuit Clerk: Bette Stamps

County Librarian; Gienda Audrain

Cur audit procedures indicated that the Offices of Treasurer, Sheriff, County Clerk and County Librarian were in substantial

compliance with Arkansas fiscal and financial laws. Noncompliance with state law and accepted accounting practices was noted in the
Offices of County Judge, Tax Collector and Circult Clerk.

County Judge

Equipment records were again not maintained in'an accurate mannerto reflect all assets and transaction activity as required by Ark.
Code Ann. § 14-25-106.

Tax Collector

A. For the sixth year, the final tax settierriant was propared on actual tax colfections rather than on the property valuation system.

B. The Tax Increment Financing District in the City of Fayetteville was not properly accountad for on the final settiemenis for 2007 or
2006. This resulted in a $159,671 overpayment to that District in 2008, of which, $117,397 is still due to the other affected taxing
units as of Decambar 31, 2007.

C. The County did niot require that each taxing unit reimburse the General Fund for their share of property tax refunds as required by
Ark. Code Ann. § 26-35-901.

Gircuit Clerk

As previously noted, child suppert and advance cost subsidiary ledger cards. did not reflect accurate: balances by case in some:
ingtances and the monthly ending balances for these accounts were not properly identified or reconciied to the general ledger. The
omission of monthly identification and reconciliation resuited in Child Support pending ledger balances exceeding the cash balance by
$1,601 and the Advance Cost cash balance excesading tha ledger balanca by $168,710.



This report is intended solsly for the information and use of the Legislative Joint Auditing Committée, lotal County government, state
execulive and oversight management, the federal awarding agencies and pass-through entities, if applicable, and other parties as
required by Arkansas Code, and is not intanded fo be and sheuld not be used by anyane other than these spacified parties. However,

pursuant to Arkansas Code Annotated § 10-4-417, all reports presented to the Legislative Joint Auditing Committee are matters-of
public record and distribution is not limited.

DIVISION OF LEGISLATIVE ALDIT

_ m. B

June M. Barron, CPA, CFE
Deputy Legislative Auditor

Littla Rock, Arkansas
April 8, 2009
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WASHINGTON COUNTY, ARKANSAS Exhibit A
BALANCE SHEET - REGULATORY BASIS
DECEMBER 31, 2007

Other Funds
In The
Geneéral Road Aggregate
ASSETS
©Cash and cash eguivalents $ 26,612,453 $ 2,795808 $ 15,586,079
Escrow depbsits with fiscal agent 442,429
TOTAL ASSETS § 26612453 § 2795808 .§ 16008508
LIABILITIES AND FUND BALANCES
Liabilities: _ _
Payroll taxes withheld $ 3goe  § B16 ¥ 4,067
Settlaments pending 7,932,373
Total Liabilities 3,899 816. 7.936.440
Fund Balances: _
Reserved 2,294,626 2,794,992 8,072,088
Unresarved: _
Designated - Courthousé rencvatlon 48,885
Undesignated 24,264,043 _
Tetal Funti Balances 26,608,554 2,794,992 8,072,068
TOTAL LIABILITIES AND FUND BALANCES $ 26!'612,453 $ 2705808 _$ 16,008,508

The accompanying notes are an integral part of these financial statemants.
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WASHINGTON COUNTY, ARKANSAS

STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANGES -

RECEPTS

State sid

Faderal.ald

Property taxes

Sales taxes

Fines, forfeitures and cosls
Interest

Officers' feas

Franchise taxes

Jall fees

911 fees

Insuiance premiums collected
Treasurer's commission
Collector's commission

Taxes apportioned - Assassor's salary and expenss
Other

TOTAL RECEIPTS
Less: Treasurers commission
NET RECEIPTS

DISBURSEMENTS
Curanl:
General government
Law enforcement
Highwaya and sireets
Public safety
Sanitation
Health
Recreation and culture
Total Current

REGULATORY BASIS
FOR THE YEAR ENBED DECEMBER 31, 2007

7=

Exhibit B

Other Funds.
In Tha
Generai Road Aggrégate
2,560,574 $ 31448812 § 320,674
173,319 50,420 133,975
11,266,174, 891,682 1,297,148
4,278,020 2,852,018 7,511,250
698,864 606,017
1,177,820 122,122 401,331
747,466 1,571,573
141,114 182,999 _
32,292 72,346,963
7,521
2,462 508
193,108
812,296 152,454
1,483,557
2,273,829 475,711 663,199
28,404,080 7,723,865 15,782,105
406,237 144,073 298,328
27,994,813 7,579,792 15,483,780
12,397,222 112,376
9,443,857 11,099,084
7,238,226
1,685,783 801,812
433,789
24,872 48,474
. . 1,727,071
23985423 7,238,226 14,448,817



WASHINGTON COUNTY, ARKANSAS

_ Exhibit 8
STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES -
REGULATO_RY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2007
Other Funds
In The
General Road Aggregate
DISBURSEMENTS (Continued)
Debt Service:
Bend principat 3 210,000
Bond interest and other charges 59,790
Principal reduction on nole § 589,722
Note interesl and other charges 37,458
TOTAL DISBURSEMENTS 3 23,085,423 7,865,406 14,718,607
EXCESS OF RECEIFTS OVER (UNDER)
DISBURSEMENTS 4,009,390 (285,614} 765,173
OTHER FINANCING SOURCES {USES) ]
Transfers in 1,413,581 481,103
Trarisfers out _ {461,103} (1413551}
Capital loan proceeds 267,241
TOTAL OTHER FINANGING SDURCES (USES) 952448 267 241 {952.448)
EXCESS OF RECEIPTS.AND OTHER SOURCES OVER _ _
{UNDER) DISBURSEMENTS AND OTHER USES 4,961,638 {18,373) {187.275)
FUND BALANCES - JANUARY 1 21,846,716 2,813,365 8,259,343
FUND BALANCES - DECEMBER 31 3 28!'60855_54 $ 21794I992 $ 8,072,068

The accempanying noles are an integral part of these financial statements.



WASHINGTON COUNTY, ARKANSAS Exhibit C
STATEMENT OF RECEIFTS, DISBURSEMENTS AND CHANGES. IN FUUND BALANCES -
BUDGET AND ACTUAL - GENERAL AND ROAD FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2007

-Generat Road
Varignce Variance
Favorable Favorable
Budget Actual (Unfavorable) Budgst Actual (Unfavorable)

RECEIPTS
State aid L] 2,203.54% § 2.560.574 $ 3s7.0m 5 2,966,665 $ 3,148,812 $ 182,247
Federal aid 65,990 173,319, 107,329 +0.600 50,420 40,420
‘Property taxes 10,145,427 11,266,174 1,120,747 912:871 891,682 {21,189)
Sales [axes 4,632,075 4,278,029 (354,048) 3,088,050 2,852,018 {236,031)
Fines, forfeitures and costs 748,700 698,864 {48,836)
Interest 515,889 1,177,820 661,931 95,000 122,122 27122
Officers’ fees $85,000 747,466 {237,534}
Franchise taxes 115,000 141,144 26,114 182,999 182,999
Jail fees 32,282 32,292
Insurance pramiums collected. 2,182,800 2,462,508 279,708
Treasurer's commission 250,318 193,108 {(57,208)
Collector's comnmasion 1,055,856 912,296 (143,560)
Taxes apportioned - Assessor's salary and expensa 1,834,867 1,483,557 (351,310) )
Qther 1,147,083 2,273,929 1,126,836 724,600 475711 {248;!8_&)_
TOTAL RECEIPTS: 25,882,556 28,401,050 2,518,494 7.797.186 7,723,865 (r3,321)
Less; Treasurers commission 352,000 408,237 {54,237 150,000 144,073 5927
NET RECEIPTS 25,530,558 27,894,813 2.454.257 7,647,186 7,579,792 (67,394)
DISBURSEMENTS
Current:

(General government 16,050,434 12,397,222 2,653,212

Law enforcement 10,825,633 9.443.657 1,181,976 o

Highiways and streets 7,643,515 7,238,226 405,280

Public safety 1,809,739 1685,763 123,956

Sanitation 480,140 433,788 46,351

Health 27,093 24,972 2,121

Total Current 27,993,039 23,985,423 4,007,616 7,643,515 7,238,226 405,289

Debt Service: o

Principal raduction on note 668,000 589,722 18,278

Note Interest and other chargas 37,458 (37,458)

TOTAL DISBURSEMENTS' 27,993,039 23,985,423 4,007,615 8,281,515 7,865,406 386,108




WASHINGTON COUNTY, ARKANSAS
STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - GENERAL AND ROAD FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2007

Exhibit C

General Road
Varianca Variance
Favorable Favorable
_ Budgat Actiial {Unfavorabla) Budget ‘Actusl {Unfavorable)
EXCESS OF RECEIPTS OVER (UNDER)
DISBURSEMENTS $ (2462483) & 4009390 % 6471873 5 (604,329) § (2B5,614) $ 318,715
OTHER FINANCING SOURCES (USES)
Teansfers in 753,358.00 1,413,551.00 660,193.00
Transfers out {531,607} {461,103) 70,504
Capital loan proceeds 100,000 267,241 167,241
TOTAL OTHER FINANCING SOURGES (USES) 221,751 852,448 730,697 100,000 267,241 167,241
EXCESS OF RECEIPTS AND OTHER SOURCES OVER
{UNDER) DISBURSEMENTS AND OTHER USES (2.240,732) 4,961,838 7,202,570 (504,329) (18,379 495,956
FUND BALANCES - JANUARY 1 7,794,305 21,648,718 13,852,411 1,500,000 2,813,365 1,313,365
FUND BALANCES - DECEMBER 31 § 5553573 §& 26808554 § 0106408t $ 995671 § 2,794,802 §  1,7989,3

The accompanying notes are an integral part 6f these financial statemeants.



NOTE 1:

WASHINGTON COLINTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Summary of Significant Accounting Policies

Asg discussad furtherin Note 1(B and €}, these financial statements are presented in accordance wilh the regulatory basis

of presentation and accounting as prescribed or permitied by Arkansas Code. This regulatory basis of prasentation and
accounting differs from accounting principles generafly acceptad in the United States of America,

A. Financial Reporting Entity

The County-is a political subdivision of the state govémed by an elected quorum court.  The reporting entity includes all
the funds of the County.

B. Basis of Presentation - Regulatory Fund Accounting

The accounting sysfem s organized and operated on a fund basis. A fund is defined as a fiscal and accounting entity
with a self-balancing set of accourits recording cash and other financial resources, together with related liabilities and
residusl belances; snd changes therein, which are segregated for purposes of carrying on specific activities or attaining
esriain objectives in accordance with special regulations, restrictions, or limitations. Arkansas Code raquires that the
financial statements be presented on a fund basis with, as & minimum, the general fund and road fund presentad
separately with all othar funds included in the finanicial statements presented in the aggregate. This law also stipilates
that the financial statements consist of a balance shest a statement of revenues (receipts), expenditures
{disbursements), and changes in fund equity (balances), a comparison of the final adopled budget to the actual
expenditures for the gereral furid and road fund; notes. to the financial statements; and a supplementsl schedule. of
capital assets.

The following types of funds are recognized in the accompanying regulatory basis financial staternents,

General Fund - The General Fund is the general operating fund and is used to account for all financial resources,
except thoseg required 1o be accolnted for in another fund, The General Fund heading as It appears in the financial
statements includes the following aceounts: General, Treasurer, Collector, Assessor, Central Supply, Drug-Buy, Blue
Cross/Blue Shield Empioyee Salf Insurance and Historic Courthouse Renovation.

Road Fund - The Road Fund js used to account for the procesds of specific receipt sources that are legally
resiricted to disbursements for maintaining and constructing County roads.

Other Funds in the Aggregate - Othér Funds in the Aggregate consist of all funds included in the financial
statements except for the General and Road Funds. The following types of funds are included in this column as
follows:

-Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific receipt
sources that are legally restricted to disbursements for specific purposes. The following Special Revenue Funds
-are reported with-other funds in ihe aggregate: Emergancy 8-1-1, HIV Clinic, Community Grants, Jail Operations
Sales Tax, Recorder's Cost, County Clerk's Cost, Sheriffs Cemmunication Facility and Equipment, Juvenile
Counsel Fee, Sugport Collection Cost, Treasurer's Automation, Law Enforcement Grants, Drug Court Grant,
Rural Community Grants, Collector's Automation, County Clerk's Recorder and Automation Cost, Court
Automation, Fire Marshall Grants, Office of Emergency Services Grants, Homeland Security Grant, Community
Emergercy Response Team Grant and Library.

Debt Service Funds - Debt Service Funds are used to account for the acoumulation of resources for, and the
paymant of, general long-term debt principal, interest and related costs. The following Dsbt Service Fund is
repor‘lad with cther funds in the aggregate: Juvenils Detention Complex Bond Payment.

Agency Funds - Agency Funds are used to account for assets held by the entity as an agent for individuals,
private organizations, other governmental units, and other funds. The foliowing Agency Funds aré reported with
other funds in the aggregate: County Judge's. account {Juvenile Detention Center and patty cash/change funds),
County’ Treasurer's accounts (Law Library, Flex Spending, ACDEP Water Project, USDA Southeast Water
Project, Devil's Den Water Project; Common School, Fayefteville TIF District, HAZMAT, Checking Interest,
Treasurer's Operating, Collector's COperating and Assessor's Operating), Collectors  accounts
{Current/Delinquent Tax, Esciow and cash change funds), Sheriff's accounts (Fee, Felony Bond and Execution),
County Clerk’s accounts (Fee and Trust), Circuit Clerk's acsounts (Feg, Advanced Cost, Child Support, Circuit
Fines and Costs - Adult and Circuit Fines and Costs - Juvenile) and Assessor account (change fund).
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NOTE 1:

WASHINGTON COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Summary of Significant Accounting Policies (Continued)

C. Basis of Accounting

F.

The financial statements are presented using a regulatory basis of accounting. This besis recognizes assets,
liabilities, fund balance, receipts, and disbursements when they resuit from cash transactions with a provision for
payroll taxes withheld and setfierments pending. This regulatory basis differs from accounting principles generally
accepted in the United: States of Arnerica.

As a result of the use of this regulatory basis of actounting, certairi assets (such as accounts receivable, intarfund
receivables, and capital assets) and their related receipts and certain liabilities (such as accounts payable, interfund
payables, and long-lerm debt) and their related disbursemnents.are not recordad in these financial statemants.
Asgsets, Liabllitles and Funit Balances

Cash and Cash Equival

For the purpese of financial reporting, “cash and cash equivalents” inclutiés all demand and &avirgs accounts and
certificates of deposit.

Liabilities
For the purpose of financial reporting, liabilities include payroll faxes withhield but not yet paid and sefflements

pending, Setflements pending are considersd fees, fines, forfeitures, costs, excess commissions/satary and
expenses and interest received that have not been transferred to the appropriate entities.

Fund Balance

1. Reserved Fund Balance indicates that portion of fund balante, which has been iegally segregated for specific
purposes.

2. Designated Fund Balance indicates that pertion of fund balance for which the entity has made tentative plans.

3. Undesignated Fund Balance indicates that pertion of fund balance: which is available for budgeting. in future
periods,

Property Taxes

A lien attaches fo the real property in January and on personal property in June of each vear. Properly taxes are

collectible beginning the first business day of March of the subsequent year, but are not considered delinquent until

after October 10.

Budget Law

1. Legal Requirements’
State law requires that the Quorum Court, before the end of each fiscal year, make appropriations, by ordinance, for
the disbursernents of County govemnment for the following year. The Quorum Court may make appropriation
amendments at any time during the current fiscal year. ‘Appropriations lapse atihe end of each year, Unier certain
condifisns, the budget may be amended subsequent to the year-end.

2. Accounting

The County prepared an annual budget on the regulatory basis for the General Fund, Road Fund and the other
Special Revenue Funds.
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NOTE 2:

NOTE 3:

NOTE 4:

NOTE 5:

WASHINGTON COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Cash

Deposit risks related to credit risk, concentration of credit nisk, interest mate risk, and foreign currancy risk have not been
provided as required by Govemnmental Accounting Stendards Board Statement No. 40,

Lagal or Contractual Provisions for Deposits and Investments

State law generally requires that county funds be depasited in federally insured banks located in the: State of Arkansas. The
County deposits may ba in the form of checking accounts, savings accounts, andfor fime deposits. Public funds may also be
invested in direct obligations of the United States of America and obligations the principal and interest on which are fully
guarantedd by the United States of America.

Legal Debt Limit
A. Bonded Debt

The Ceunty is subject to a constitufional limitafion for bonded indebtednass equal to ten percent (10%) of the total
-assessed value for tax purposes of real and personal property as determined by the last tax assessment At

Decembér 31, 2007, the iggal dabt limit for bonded debt was $250,315,511. There ware no property tax secured bond
issuss:

B. Shor-term Financing Obligations
The County is subject to a constitutional limitation for short-term finanging -obligations equal to two and one half
percent (2.5%) of the assessed value of taxable property within the County as determined by the last tax:
assessment. At December 31, 2007, the legal debt limiit for short-term financing obligations was $64,636,761. The
amount of short-term financing obligations was $1,165,215 lgaving a legal debt margin of $63,671,5486.

Resetved Fund Balance

Reserved fund balance consists of the following:

December 31,
2007
General
Blue Cross/Blue Shiekl Empioyes Self-nsurance 5 2,294,626
Rozd $ 2,794,992




WASHINGTON COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTES: Reserved Fund Balance (Continued)
Resarvad fund balance consists of the following:

December 31,
2007
Other Funds in the Agdregate
Special Revenue Funds:
Emargency 9-1-1 $ 194,126
HIV Clinic 66,150
Eommunity Grants 1,826
Jait Operstions. Sales Tax 3,464,943
Recorder's Cost 959,941
County Clerk's Cost 19,023
Sheriffs Commuriication Facllity and Equipment 51,187
Juvenile Counss| Fee 2,656
Support Collection Cost 15,733
Treasurer's Automation 6182
Law Erforcement Grants 116,639
Drug Court Grant 40,639
Rural Commumity Grants 11.471
Collector's Automation 296,104
County Clerk's Recorder and Automatipn Cost 439,422
Court Automation 75,329
Fire Marshat Grants 52,196
Office of Emergancy Services Grants 17,442
Homeland Securtty Grant 43176
Library 588,677
Total Special Revepue 6,882,801
Debt Service Fund: )
Juvenile Detention Complex Bond Payment 1,188,167
Total Cther Funds in the Aggregate 3 8,072,068
NOTE6: Commitments
Total commitments consist of the following at December 31, 2007:
December 31,
2007
Long=term debt $ 352217
Nencancellable lease 247 213
Construction contract 72,420
Professional services contract 3,296,000
Total Commitments $ 7.187.850.



WASHINGTON COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTEG: Commitments (Continued)
Long-Term Debt
Lang-Term Debt at December 31, 2007 is comprised of the following:

Decembar 31,
2007
Capital Improvement Bonds Payable
County Ordinance No. 03-29 approved the issuance of Washington County, Arkansas -
Capital Improvement Refunding Revenus Bonds {Juvenile Detention Center Project),
Series 2003, in the:amount of $2,465,000, bearing interast at 1:35% - 3.6% per anntm,
with scheduled maturities on August 1st i each of the years 2004 through 2014,
Payments to be made from Juvenile Detention Complex Bond Paymert Fund, $ 1545000
General Revenue Promissory Notes Payable
County Ordinance No. 04-12 approved the issuance of Washington County, Arkansas -
Genéral Revenue Promissory Notes (Refunding and Road Equipment Project), Series
2004A and 20048, in the amount of $1,585,000 and $2,245,000, respectively. Series
2004A matured on November 1, 2004. Series 20048 bears interest at 1.26% - 2.6% per
annum, with scheduled maturities of April 1st in each of the years 2005.through 2008.
Payments to be made from the Road Fund. 920,000
County Ordinance No. 03-31 authorized the issuance and sale of Géneral Revenue
Promissory Notes {Road Department Land Purchase), Series 2003, for the purchase of
land in the amount of $125,000, bearing interest at 3.85% per annum, with accrued
interest and principal paid menthly on the: amourit of the outstanding principal balance
until June 26, 2008, Payments to ba made from the Road Fund. 13.802
County Ordinance No. 07-12 authotized the fssuance. and sale of General Revenue
Promissory Notes (Crusher Project), Series 2007, for the purchase of land and road
equipment in the amount of $267,241, of the outstanding principal balance until May 21,
2007, Payments o be made from the Road Fund. 231413
Total General Revenue Promissory Notes Payable 1,165,215
Compensated Absances 762,002
TOTAL LONG-TERM DEBT $ 3,572,297
L —— . ————

Due to the County's regulatory basis.of sccounting, these fiabiliies are nat recorded in the financial statements.



WASHINGTON COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2607

NOTE&: Commitments (Continued)

Debt Service Requirgments to Maturity
The County is-obligated for the following amounts at December 31, 2007;

Years Ending
Decembar 31, Bonds Notes Total
2008 $ 266,710 $ 559,954 $ 826,664
2009 266,335 544,721 811,056
2010 265,175 73675 338,850
2011 268425 30,688 289,123
2012 265,905 265,805
2013 through 2014 537,345 537,345
Tatal Obligations 1 .¥9,'895 1,209,048 3,078,943
Less Interest 224,805 43,833 268,728
Total Principal $1,645000 $1165215 § 2810215
- — I —
Noncancellable L ease

The County enfered into.a noncancellable lease agreement for 9-1-1 equipmerit on September 14, 2005. Terms of the jease-
are annual rental payments of $91,602 for five years. The County has riot recognized the lease as capital in nature and
therefore has not recorded the equipment in their fixed asset records. The County has obtained an amortization schedule to
identify principal and interest payments. The County is obligated for the following amounis for the next thres years:

Year Decembier 31, 2007
2008 $ 61,602
2000 91.602
2010 91,602
Tatal scheduted payments 274,806
Less amount representing interest 27,593

Total $ 247,213

Rental expense for 2007 was $91,602.
‘Construction Contract
The County was contractually obligated for the following canstruction contract at December. 31, 2007:

o Confract Balance
Project Nama Estimated Completion Date December 31, 2007
Washington County Ol Courthotise Rengvation Decamber 31, 2007 $ 72,420

Profegsional Services Contract

The County enterad into a professional services contract for $3,296,000 with Arkansas CAMA. Technology for rea] éstate
appraisal and appraisal mainténance on December 28, 2007. Terms of the contract were thirty-six payments of $91,556
gach with 2 prorated reduction of $3,333 on those payments for the cost of the County's licensing agréement with Pictometry
software. The County Is abligated for the antire confisict of $3,296,000 as of December 31, 2007.



NOTE 7:

NOTE 8:

NOTE 9;

WASHINGTON COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
'DECEMBER 31, 2007

Interfumd Transfers

The General Fund transferred $461,103 to the Other Funds in the Aggregate to supplement the budget of the Jail Operations
Sales Tax Fund with $311,936, to lend $100,000. to the Emergency 9-1-1 Fund {which was repaid in 2008), to reimburse
$17.560 to the County Clerk’s. Cost Fund for prior years” County Clerk's Gosts-arid to suppont the Drug Court Grant Fund with
$31,607 for their operating budget. The General Fund received $1,413,551 from the Other Funds in the Aggregate, Of that
amount, the Jall Operations Saies Tax Fund transfemed $36,000 for firing range construction costs, the Recorder's Cost
Fund fransferred $1,231,034 of excess funds, the Sheriffs Communication Facility and Equipment Fund transferred
$146,500 for the purchase of an airplane and $17 was transferred from the Community Emergency Response Team Grint
Fund upon its closura,

Subsequent Events

The County purchased the “Terminella Building” en August 25, 2008, for $4,488,786 using available funds.

The County issued Capital Improvement Bords on November 1, 2008 in the amount of $5,600,000. The procesds are 1o'be
used for the Historic Courthousé Rencvation Project.

The County entered into eontracts for razing the old parking dieck and ingtalling a new parking deck on November 17, 2008,
The estimated costs for the project are $6,500,000.

Risk Management

The Countyis exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions; and niatural disasters, These risks are covered by commercial insurance purchased from independent third
partiss and participation in a public entity risk pool. The amount of setflements, if. any, has not exceeded the insurance
covarage for each of the past three years. There were no significant reductions in insurance coverage in the major
categories of risk from coverage in the prior year.

The County participates in the Association of Arkansas Counties Program {public entity risk pooels) for coverage in ‘the
following arsas:

Workers' Compensation - This program provides stahitory benefits for losses incurred by County -officials,
‘amployees and volunteer firg fighters while performing work for the Courity. Rates for counties participating in this-
program are revised annually based on the cost experience of the particular county or group as determined by the
Workers' Compensation Commissien.

Vehicle Program

A. Liability - This program may pay all sums the County legally must pay as damages because of bodily injury,
death or property damage to which this agreement applies. involving a covered county vehicle and for which the
County is lisble. The limit of paymenit by the program s $25,000 for bodily injury per parsen, $50,000 for bodily
injury per accident and $25,000 for property damage per accident. The County shail pay. into the program each
year a charge established annually by the Risk Management Fund Board for covered county vehicles owned or
leasad by the County.

8. Physical Damage. - This program covers vehicles (excluding mobile- equipment) which are the property of the
participafing counly. Property Is valued at the full cost to repair or replace the property after deduction for
depreciation. Loss amounts payable will be reduced by the deducfible amount of $500 per occurmence. The
County agrees to pay into the program each year a service charge established ammually by the Risk
Management Fund Board for covered property.

Ganeral Liability Prograrn - The program shall provide legal defense in civil rights suits against the county
governmant of a participating county and pay judgments impesed on Gounty officials ahd emiployees and the county
government and county-formed boards.and commisgions. Coverage is limited to $350,000 per case with an annual
aggregate of $350,000. The County agrees to pay into the program each ysar-a rate established by the Risk
Management Fund Board. Each county also agrees to pay tha first $2,000 of the aggregata cost for all expenses
on each lawsuit.

-17-



NOTE9:

NOTE 10:

NOTE 11:

NOTE 12:

WASHINGTON GOUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

Risk Management (Continued)

The County also participates in the Seff-insured Fidelity Bond Program admiinistered by the Governmental Bonding Board.
This program covers actual lesses sustained by the parficipating entity through any fraudulert or dishonest act or acts
committed by any of the officials or employees, acting alone or in collusion with others, during the bond period to an amount
not exeeeding the lesser of $250,000 or the amounit of the bond. Premiums for coverage are determined by the State Risk
Manager-and approved by the Board. These premiums are paid by the State Treasurer from funds withheld from the County
Aid Fund. Thera is a $1,000 deductibla per cccurrence.

Arkansas Public Employees Retirement System
Plan Description

The County contributes: to the Arkansas Public Employeds Retirement System (PERS), a cost-sharing mulfipie-employer
defined benefit pension pian. PERS provides retirement and disability benefils, annual cast-of-living adjustments, and
deathi benefits. to plan members and benefictaries. Benefit provisions are established by Stite Jaw and can be amended
only by the Arkansas General Assembly. The Arkansas Public Employees Retirement System issues a publicly available
financial report that includes financial statements and required supplementary information for PERS. That report may be
obtained by writing to Arkansas Public Employees Refirement System, One Union Nafional Plara, 124 W. Capitol,
Litie Rock, Arkansas 72201 or by calling 1-800-682-7377.

Funding Palicy

PERS has contributory and non-contributory plans. Confributory members sre. required by codé to contribute 5% of their
salary. Each parficipating employer is required by code to contribute at a rate established by the Board of Trustees of the
system based on the annual actuarial valuation.

Self-insured Banefits

The County provides an insurance benefits plan for employees, on a self-insured basis. Blue Advantage Administrators of
Arkansas is currently the third parly administrator, which provides claims administration/adjudication services for a set
monthly fee based on the number of covered employees, As of December 31, 2007, the baiance in the account was
$2,204,626, and is reflected in the finaricial statements as the General Fund's reserved fund balance. To safeguard
against catastrophic claims expenses, the. County aiso maintains a. reinsurance policy with SAFECO, which will fund
individual claims that excead $100,000 per occurrence.

Joint Venture

Washington County and the City of Springdale entered into ‘an interlocat agreement for the “County” Borib Team, The
County received a tolal of $1,261,400 for equipmenit fer use by the City of Springdate Bomb Team that services the entire
County. The County is to maintain the equipment in their inventory for threa years: afier the grant's closure date. The.
equipment is then turned over to the City of Springdale upon the: expiration of that time: period. The official grant closure
date for the Fiscal Year 2002 Grant ~ Phiase 1 was July 28, 2006 for $761,400 in equipmerit. The official grant closure date
for the Fiscal Year 2003 Grant— Phase 2 is April 2, 2008 for $500,000 worth of equipment.

-18-



ASSETS
‘Cash and cash equivalents
Escrow deposits with fiscal agent

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilitles:
Payroll taxes withheld
Setttaments pending
Total Liabilites

Fund Balances:
Resarved:

TOTAL LIABILITIES AND FUND BALANCES

'WASHINGTON GOUNTY, ARKANSAS
GOMBINING BALANGE SHEET - OTHER FUNDS IN THE AGGREGATE -

REGULATORY BASIS
DEGEMBER 31,2007
SPECIAL REVENUE FUNDS
Sheriffs
. Communication Support
Emergency Communily  Jall Operations Recorder's County Clerk's  Facility.and Juvestile Collection
89-1-9 Hiv Clinic Grants Sales Tax Cost Cost Equipmenl.  Counse) Fes Cost
§ 194187 § 66190 § 1,826  $3468,702 $1,000000 $§ 18023 § 501,187 § 2855 § 15733
$ 194 167 § 66,190 H 1,826 $ 3,468,703 $1000000 % 19.023 $ 501,187 $ 2,855 ¥ 15733
h N
] 41 $ 3,760 5 59
41 3,760 59
194,126  _§ 66180 § 1,826 _ 3,484,943 998941 § 19023 § 501187 & 2855 § 15733

5 194167 $ 66190 $ 1,826 $3._453i'?03 $ 1.000‘000 s 19i023 $ 501,187 $ 2I655 £ 15733
Emergency 9-1-1 Ark. Code Ann. § 12-10-318 established fund to receive fees collected by telephone providers

for 911 emergency services and to provide an emergency answaring sysiem for the County

and kotal law enforcement, ambulance and five depariments.
HIV Clinic Fund originally established to account for state and loeal grants. Mow supported by heafth

insurance pro¢esds and local coniribiutions.
Community Grants Fund established to account for locat granis.

Jall Operations Sales Tax

Recordar's Cost

Gounty Cleri's Cost

“Sheriffs Communicatiin Faciity and Equipment

Juvenile Counsel Fee

Support Collecticn Cost

-19-

Ordinance Ne. 2002-12 estabfished /4% sales tax for the malntenance and cperalion of the
Jad-and Sheriifs faciies. _ - _
Ark. Code Ann, § 21-5:306 -established fund to recslve feas collscted by cirult clerk 1o be
used for automated record systems and any legiimate county purpose.

Ark. Code Ann, § 16-20-407 astablished a $2 marriage lloansas fee 1o be used for county therk
cost, .

Ark, Code Ann, §§ 21-6-307, 12-41-106 established fund 1o roceive 25% of Sherifls fees
cillected and phone commission funds to ba wsed far cornmunications equipment and repair
and fo train operstions stafi. _ B

Ark, Code Ann. § 16-13-326 established fund to collect juvanile fees and proviie services and
supplies o juvenites at the diacretion of the juvenile divistor of circuit voun.

Ark. Code Ann.. § 9-10-109 éstatilished fund to raceiva fees 1o offsat administrative costs in
the tlerk's office,

Sthedule 1



ASSETS _
‘Cash and cash equivalents
Escrow deposits with fiseal agent

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilites:

Payrofl \exes withheld

Settlements pending

Total Liabilities

Fund Batances:
Resarved

TOTAL LIABLITIES AND FUND BALANCES

WASHINGTON COLINTY, ARKANSAS

COMBINING BALANCE SHEET - OTHER FUNDS N THE AGGREGATE -
REGULATORY BASIS

DECEMBER 31, 2007

SPECIAL REVENUE FUNOS
Counly Glerk's Office of
Law Rurat ‘Recorder and Emargency
Treasirers  Enforcemen!  DrugCourt  Comenunity  Collector's.  Aulomation Court Fire Marshall Services
Autdmation Grants: Grant Granls Automation Cost Auternation Granis Grants
$ 6182 5 1EEI  § 40720 § 14T % 226104 0§ 438422 % Y5329 0§ 52196 0§ 17442
$ 6,182 $ 116,632 § 40,720 $ 11471 $ 228,104 $ 433432 $ 75329 $. '%196 ] 1T!442
$ 3]
B1
$ 61 § 116630 40639 § 11471 § 26104 8 430420 § 75340 § 52198 8 17.442
$ 6,182 $ 116639 $ 40,?& § 11471 § 228104 § 439422 $ ?ﬁ_ 328 52,186 $ 1T'I442

Traasurer's Automation Ark. Code Ann. § 21.6.302 established fund o receive up lo 10% of Treasurer's gross

commissions lo operale the Treasurers office. and to purchase, malntain and operate ari
_ aviomated record keeping systam.

Law Enforcemeni Grants Ark. Code Arn. § 27-101-111 established fund to recelve fees tu be used for operating a patrol
on the waterways within a County or for emergericy rescue sendces Iif the County has not
astabiished & patrol. THiS fund |s afso used: to sceaunt for other federat and state grants and
work release faes..

Drug Court Grani Fund originally established 1o account for faderal grant, Currently funded by Clreuit Court

Rural Community Grants

Callector's Aytormation

County Clerk's Recorder and Automation Cost

Court Automation

Fire Marshal} Grants

Office of Emergency Services Grants

costs.
Fund established to account for state grants and Courity and loeal matching funds.

Ark. Code -Ann. § 21-6-305- established fund 10 receive up lo 10% of Collecfors gross
commissione {0 operate the Collectors office and lo purchase, maintain ‘and operale an
automated record keeping systam.,

Ark. Code Ann. § 21-6-413 established a percentags of Clerk's fees to be used 1o purchase,
maintaln and operate an automated records systern.

Arkc. Code Ann. § 16-13.704 ostablished fund to receive District Court instaliment fees of 1/2 of
$5 par month on each person to be used for court related fechnology.

Fund established to account for state grant for County Fite Marshatl, Now funded by locat
grants.
Fund ‘stablished fo ateount for vatious federal grants for émerpency services.

20
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ASBETS _
Cash and cagh egtivalents
Escrow deposils-with iscal agent

TOTAL ASSETS.

UABILITIES AND FUND BALANCES
Liabillties:
Payroll taxas withheld
Sattiemernts ponding
Total Ligbifities

Fund Balances:
Resarved

TOTAL LIABILITIES AND FUND BALANCES

WASHINGTON COUNTY, ARKANSAS Schadule 1
COMBINING BALANCE SHEET - OTHER FUNDS I THE AGGREGATE -

HREGULATORY BASIS
DECEMBER 3%, 2007

Homeland Security Grant

Library

Juvanilg Detenllon Complax
Bond Paymant
Judge's Accounts

Treasurars Accounts

Collector's Accotnis

Sheriff's Accounts

Gounly Clerk's Accounts.

SPECIAL REVENUE FUNDS DEBT SERVICE FUND AGENCY FUNDS
Hometard, duvenile Detention . )
Security Complax Judyge's Treasurer's Collactor's Sherifts County Clark's
Grant Library Borid Paymant Accounts Accounts Accounts Accounts Aceounts
$ 43776 § 588803 § 746,738 § 438 $5912055 § 7AX2 0§ 194.5M1 5 410,694
442,429
$ 43576 § 588,803 § 1,489,167 8§ A3 $5912055 5 734242 0§ 194581  § 410,694
$ 126
$ 438 $5,912,055 % 734212 $ 194 581 5 4106594
128 438 5812,055 734212 194 581 410,684
$ 43176 588877 § 1,188,167.
43176 3 588@03 $ 1,788,167 g 438 $5l912|055 $ 742 k] 1942‘ 81 $ 410684

Granis received for Homeland Security.and Law Enforcement Terorism Prevention Program,

Ark. Code Ann. § 13-2-404 established furd fo acoount for Library progerly tax millage levied by ihe
Guorum Court.

County Ordinance No. 2003-29' established fund i receive circuit court fines and cosls levied and
pledged to pay revenug bonds for the construction of the Juvenile Delenflon Cantar.
Judge's accounis are mainty change funds for several depariments,

Treasurérs accounts consist primarlly of properly laxes, excess commissions, cther agencles’ funds:
and imerest not distributed to the. appropriata enfities.

CoHlaclor's accounts consist.primarily of delinquent taxes nidt yel distriuted to the varipus taxing units,

Sherlffs-accounts consiat primarily of fees settlement, bond, evidence and inmate trust money.

County Clark's accounts conelst prmarlly of fee money o ba settied with Treasurer.

-



ASSETS
Cash and oash equivalents
Escrow deposits with fiscal agent

TOTAL ASSETS
LIABILITIES AND FLIND BALANGES
Liabilities:

Payroll taxes withheld
Seftiemants pending

Totil Liabitties

Fund Balances:
Reserved

TOTAL LIABILITIES AND FUND BALANCES

WASHINGTON COUNTY, ARKANSAS
COMBINING BALANCE SHEET - OTHER FUNDS IN THE AGGRESATE -
REGULATORY BASIS
DECEMBER 31, 2007

AGENCY FUNDS

Chuit Cleri's  Assessor's
Accounts Accounts Tolals

5 680243 $ 150  § 15586079
442429

$_680243  § 150§ 16,008 508

$ 4,087
$ 680243 & 150 7,932.373
680,243 150 7,935,440
8,072,068
$ 680243 § 150 _$:16,008,508
Circuit Clark's Accounts Gircult Cierids accoumts consist of trust

money and setbements dus o Treasurer.

Assessor's Accounts Asseasor's accounts consist of copy machine
teas ot yet remitted to the Troasurer,

29-
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RECEIPTS

State aid

‘Federal ald

Property taxes

-Sales taxes.

Finas, forfaitures and costs
Inferast

Officers’ fees

Jail fees

‘811 fees )
Collector's- eommission
Other

TOTAL RECEIPTS
Less: Treasurer's commission
NET RECEIPTS

DISBURSEMENTS
Current:
General govamment
Law enforcement
Public safaty.
Heaith
Recreation and culture
Total Current

Debt Service:
Bond principal

Bord interest and olher charges

TOTAL DISBURSEMENTS

o _ _ _ WASHINGTON CGRINTY, ARKANSAS Schedute 2
COMBINING STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANGES - OTHER FUNDS iN THE AGGREGATE -
REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2007
SPECIAL REVENUE FUNDS
Sherifls.
Cemmunication Support
Emergency Commurity  Jaill Operalions Recorder's  County Cleri’s  Facllity and Juvenile Caollettion
g-1-1 HIV Clinic Grants Sales Tax Coslt Cost Equipment  Counsel Fea Cost
$ 7.5¢1,250
$ 36m § 2705 § 1700 1752713 § 768577 § 255 $ 25800 $ 122 % 613
1,284,063 1,238 84,379 50,210
2,346,963
777,521
16,924 59,986 252,954 20:803 211,355 b 418
798,115 62,8691 1,700 10,286 440 1,381,543 1,493 321,534 123 51,239
15,623 54 201,561 26,968 30 6,327 2. 1,016
782,492 82,837 1,700 10,084,879 1,354,575 1,463 315,207 121 50,223
612,823 39242
_ 10,884,228 160,865
784,668
48,474
_ 80,303 _
784,668 48,474 60,303 10,684,206 612,823 160,695 38,242
784,668 48474 60,303 10,584,228 612,823 160,835 39,242




EXCESS OF RECEIPTS OVER (UNDER)
DISBURSEMENTS

OTHER FINANCING SQURCES (USES)
Transfers in
Transfers out

TOTAL OTHER FINANGING SOQURCES (USES)
EXCESS OF RECEIPTS AND QTHER
SOURCES OVER {UNDER)
DISBURSEMENTS AND.OTHER USES
FUND BALANCES - JANUARY 1

FUND BALANCES - DECEMBER 31

_ _ N . WASHINGTON COUNTY, ARKANSAS. Schedute 2
COMEBINING STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES - OTHER FUNDS JN THE AGGREGATE -

REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2007

SPECIAL REVENUE FUNDS .
‘Bherffs
Communication Support
Emeargency Community Jail Operations Recorder's  County Clerk's  Facility and Juvenile Collection
9-1-1 HIV Clinig: Grants Sales Tax Cast Cost: Equipment _Counsel Fee Cost
$ (F176) $ 14163 § (58603) _§ (599347} $ 741752 § 1463 § 154312 8§ 121§ 10,981
100,000 311,936 17,560
(36,600) {1,231,034) {146,500}
100,000 275,936 (1,231,034) 17,560 "{145,500}
97,824 14,163 (58,603) (323.411) {489.282) 19,023 7,812 121 10,981
86,302 52,027 60,429 3,788,354 1,488,223 493 375 2.534 4,752
$§ 194126 § 866190 § 1826 $3464943 § 999941 § 19,023 $ 501187 §F 2658 i 15,733

Emergency 2-1-1

HIV Clinic

Gommunity Granis

Jall Operalions Sales Tax

Recordai's Cost

‘County Clerk's Cost

Shariff's Communication Fagility and
Equipmint

Juverile Gounse] Fes

“Support Collection Cast

Ark. Code Ann. § 12-10-318 established fund to receive fees collecled by telephone providers
for 911 emergeney sarvices.and to provide an emergency answering system for the Counly and
local law enforcement, ambulance and fire depariments.

Fund originally established lo account for stale. and local grants. Now supported by heaith
Insurance proceeds and local contributions.

Furwd established to account for local grants.

Ordinance No. 2002-12 established 1/4% sales tax lor the maintenance and operation of the Jail
arwf Sherit's facilities.

Ark, Code Ann.-§ 21-6-306 establizhed fund ta rezeive fees colleclad by circult clerk to be used
for automated record systems and any legilimate county purpose.

Ark. Code Ann. §.16-20-407 established a $2 marriage licenses fee to be used for county clerk

Ark. Code Ann. §§ 21-6-307, 12-41-105 established fund o receive 25% of Sheriffs fees

‘collected and phone commission funds to be used for communications equipment and repair
and 1o train operations staff,

Ark. Code Ann. § 16-13-326 established fund to coflect Juveriile fees and provide servicas and
supplies 1o juveniles at the discretion of the juvenile division of cireuit court.

Ark. Code Ann, § 9-10-109 established fund io receive fees to offsst administrative costs in the
clerk's office.



RECEIPTS

State aid

Federal aid

Property taxes

Sales laxes

Fines, forfeitures and costs
Iriterest

Officars’ fees

Jail fees

911 feet

Collector's commission
COther

TOTAL RECEIPTS
Lass: Treasurer's commission
NET RECEIPTS

DISBURSEMENTS
Currant;
Genaral governmant
Law enforcement
Public safety
Heaith _
Recreation and culture.
Totat Current

Debt Service:
Bond principat

Bond interest and oiher charges

TOTAL DISBURSEMENTS

WASHINGTON COUNTY, ARIANSAS

COMBINING STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES iN FUND BALANCES - OTHER FUNDS IN THE AGGREGATE -
REGULATORY BASIS

FOR THE YEAR ENDED DECEMBER 31, 2007

Schedule 2

SPECIAL REVENUE FUNDS _
County Clerk's Office of
Law Rural Récorder and Emargency
Treasurer's  Enforcement  Drug Court Community Collector's: Automation Court Fire Marshall Sarvices
Automation Granls Grant Grarits Automation Cost Automnation Granls Grants
$ 12335
1,077
61,884 15,368
$ 386 8,520 $ 1,625 $ 808 § 9,102 $ 20733 3,500 § 2435 830
30,780 25,092 94,911
152,454 .
16,228 518 2,969 1,882 254 37 66
306 198,924 28,136 3,875 161,556 117,526 19,122 2472 896
2,234 552 75 2,253 359 49 17
396 196,880 27,584 3,799, 161,556 115,273 18,763 2,423 875
4,024 o 36,848 73,624 5818
207,758 38,105 744 By
1,160
4,021 207,768 38,105 36,048 73,624 5518 744 1,100
4,021 207,758 ‘38,108 36,848 73,624 5,818 744 1,100




EXCESS OF RECEIPTS OVER (UNDER)
DHSBURSEMENTS

QOTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)
EXCESS OF RECEIPTS AND OTHER:
SOURCES OVER (UNDER}
DISBURSEMENTS AND OTHER USES
FUND BALANCES - JANUARY 1

FUND BALANCES - DECEMBER 39

WASHINGTON COUNTY, ARKANSAS Schedule 2
COMBINING STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES - DTHER FUNDS IN THE AGGREGATE -
REGULATORY BASIS
FOR THE YEAR ENDED DEGEMBER .31, 2007
SPECIAL REVENUE FUNDS _
County Clerk's Office of
Law Rural Recorder and Emargency
Treasurer's  Enforcement  Drug Court Community Collector's Automation Court Fire Marshall Services
Automation Granis Grant Grants Automation Cost Automation Grants Grants
$ (3625) $ (11068) $ (10521) § (33049) § B7E32 $ 109455 § 18019 $ 1323 8 879
31,807
31,607
(3.625) (11,068) 21,086 (33,040 87932 109,455 18,019 1,323 879
3,807 127,707 19,553 44 820 138,172 320,967 _ 57,310 50,873 16,563

$__ 6182 § 116539 8 40639 § 11471 § 226104 _§ 430422 § 75328 § 52196 $ 17442

Treasurer’s Automatibn Afk. Code Ann. § 21-6-302 established fund to receive up to 10% of Tressurer's gross
commissions to operate the Treasurer's office and o purchase, maintain and operate an
automated record keeping system,

Law Enforcement Grants. Ark. Code Ann, § 21-8-302 established fund.lo recelve fees lo be used for operating a patrol on
the watarways within a Counly or for emérgency rescue services if the County has not
established a patrol. This fund is also used to account for other faderal and state grants and
work release fees.

Brug Court Gram Fund originally estatilished to account for federal grant. Currently funded by Clrewit Gourt costs.

Rural Cammunity Grants

Collector's Automation

County Clark's Recorder and Aulomnation
Cost
Court Autometion

Fire: Marshall Grants

Office. of Emergency Servicas Granis

-26-

Funt established to account for state grints and County and local matching fuids,

Ark. Code. Ann. § 21-B-305 established fund o receive up to 10 % of Collector's gross
commissions fo operate the Colleclor's office and to purchase, maintain and operate an
automated record keeping system,

Ark. Code Ann. § 21-6-413 established a parcentage of Clerk's fees o be used io purchase,
maintain and operate an automated records systam. )

Ark. Code Ann. § 16-13-704 estabiished fund o receive District Court instaliment fees of 172 of
5 per month on each person to ba used for court réfated fechnotogy.

Fund sstablished to account for state grant for County Fire Marshall. Now funded by local
grants.
Fund established to account for various federal grants for emergency services,



COMBINING STATEMENT CF RECEIFTS, DISBURSEMENTS AND CHANGES IN FUND BALANGES - OTHER FUNDS IN THE AGGREGATE -

RECEIPTS

Slate aid

Federal aid

Property taxes

Salas taxes

Fines, forfellures and costs
Iriterest

Officers’ fees

Jail fees

911 fees )
Colleclor's commission
Qthar

TOTAL RECEIPTS
Less: Treasurar's cornmission
NET RECEIPTS

DISBURSEMENTS
Current:
Geaneral government’
Law enforcemsnt
Public safety
Healtt
Recreation and culture
Total Current

Debt Service:
Bond principal
Bond interest and other ¢harges

TOTAL DISBURSEMENTS

WASHINGTON COUNTY, ARKANSAS

REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2007

SPECIAL REVENUE FUNDS

DEBT SERVICE

County
Homeland Emargency

Jwe‘_niie Detention

Security Response Team Complex

Grant Grant Library Bond Payment Tolals
$ 308,339 § 320674
$ 62,888 133,975
1,297,148 1,297,148
7,511,250
) $ 528,665 606,017
1,588 3 1 14,480 52,390 401,331
1571573
2,346,963
T77.521
o 152454
132 1 71,142 7.530 663,199
64,618 2 1,691,119 588,685 15,782,105
32 30,018 11,154 208,325
64,588 2 1,661,101 STT 431 15,483,780
172,376
7,356 11,009,084
16,044 801,892
40,474
1,666,768 1,727,071
23,400 1,666,760 14,448,817
210,000 210,000
59,790 59,790
23,400 1,666,768 269 780 14,718,607

27

Sthedute 2



WASHINGTON COUNTY, ARKANSAS

COMBINING STATEMENT OF RECEIPTS, DISBURSEMENTS AND CHANGES IN FUND BALANCES - QTHER FUNDS N THE AGGREGATE -

EXCESS OF RECEIPTS GVER (UNDER)
DISBURSEMENTS

OTHER FINANCING SOURCES {USES)
Transfers in
Transfers out

TOTAL OTHER FINANCING SOURCES (USES)
EXCESS OF RECEIPTS AND OTHER
SOURCES OVER {UNDER)
DISBURSEMENTS AND OTHER USES

FUND BALANGES - JANUARY 1

FUND BALANCES - DECEMBER 31

_ REGULATORY BASIS _
FOR THE YEAR ENDED DECEMBER 31, 2007

SPECIAL REVENUE FUNDS

DEBT SERVICE

County
Hometand Emergency

Juvenile. Detention

Security  Rasponse Team Complex
Grant Grant Library Bond Paymeint Totals

3 41,188 § 2 § (5@87) § 307 641 § 765173
461,103
(1N ]9'5'2.448!'
41,186 {15) (5,867) 307,541 {187,275}

1.990 15 504,344 801,528 8,259,343

$ 431768 § 0§ 58BETY & 1,189,167 5-5!07_2!06.8

‘Homeland Security Grant Grants recelved for Homeland Securlly and Law Enforcement

County Emergency Response Team Grant

Library

Juverile Detertion Complex Bohd Paymant

Terrorism Pravention Pregram.

Fund established lo agcount for :grant for County Emergency
Response Team.

Ark. Code Ann. § 13-2:404 established fund to account for Library
property tax millage levied by the Glierur Court. _
County Ordinance No. 2003-28 established fund to receive circuit
court fines and costs levied and pledged lo pay revenue bonds for
the construction of the Juvenils Detention Cenler.

Schedule 2



WASHINGTON COUNTY, ARKANSAS
SUPPLEMENTARY INFORMATION
SCHEDULE ©F CAPITAL ASSETS

DECEMBER 31, 2007
{Unaudited)

Lang
Buildings and improvements
Equipmerit

Total

Schedile 3

Decamber 31,
2007

$ 3429074
47,584,377
22,112,273



